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year ended 30 June 2025 and the auditor’s report thereon.

Responsible Entity

NSW 2000.

Directors

this report:

B Carpenter

A Donald

Principal activities

The Fund did not have any employees during the year. 

Review and results of operations 

the Fund and the provisions of the Fund’s Constitution.

Results

Year ended

30 June 
2025

30 June 

79,004
44,797

3.6680

Unit price as at 30 June 2025

1.0300
1.0300
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Likely developments and expected results of operations

Environmental regulation

 ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2016/191 



Auditor's independence declaration

Corporations Act 2001 is set out on page 5.

 

 

 

 

 

 

Director

  

Sydney 
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KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated 
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and 
logo are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by 
a scheme approved under Professional Standards Legislation. 

Lead Auditor’s Independence Declaration under 

Section 307C of the Corporations Act 2001 

To the Directors of Ironbark Asset Management (Fund Services) Limited, as the 
Responsible Entity of Fulcrum Diversified Absolute Return Fund 

I declare that, to the best of my knowledge and belief, in relation to the audit of Fulcrum Diversified 
Absolute Return Fund for the financial year ended 30 June 2025 there have been: 

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

KPM_INI_01 

PAR_SIG_01  R_NAM_01  PAR_POS_01  PAR_DAT_01  PAR_CIT_01 

 KPMG Nic Buchanan 
Partner 
Sydney 
24 September 2025 
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Statement of comprehensive income

Statement of comprehensive income

Note

Year ended

30 June 
2025 
$'000

30 June 
 

Investment income
21,289

Dividend income 24 651
–

1,077
77,316

Other income – 13
  

Total investment income/(loss) 99,706

Expenses
16 11,696

Custody and administration fees 715
Transaction costs 2,990

4,937
364

  
Total expenses 20,702

79,004

(44,797)
6 (34,207) (103,895)

The above Statement of comprehensive income should be read in conjunction with the accompanying notes. 



Note

As at

30 June 
2025 
$'000

30 June 
 

Assets
Cash and cash equivalents 8 289,242

16,036
302,284

12 536 360
10 920,282

Total assets 1,528,380

Liabilities
36,322

165,404
44,797

13 2,566
11 21,438

270,527
.

6 1,257,853
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Statement of changes in equity

Statement of changes in equity

Financial 
Instruments: Presentation

 



Note

Year ended

30 June 
2025 
$'000

30 June 
 

9,042,039

or loss (9,031,019)
56,153

(69,110)

Interest income received 20,987

Dividends received 28 630
–

Other income received 814 –
(4,937)

(12,592)

Custody and administration fees paid (809)

Transaction costs paid (2,990)
–

(1,436)

57,444
(88,301)

(713) –

(31,570)

(33,006)

322,827

equivalents (579)

8 289,242

5,312 18
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  1 General information

  2 Summary of material accounting policies

  (a) Basis of preparation

Corporations Act 2001 in Australia. The 

stated.

(i) Rounding of amounts

ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2016/191 

(ii) Compliance with International Financial Reporting Standards (IFRS) 

Standards.

(iii) Use of judgements and estimates

estimates.

  (b) New standards, amendments and interpretations

(i) New standards, amendments and interpretations adopted by the Fund
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settled through an electronic cash transfer system. 

(c)  Financial instruments

Assets

Liabilities

Measurement

comprehensive income as incurred.

presented net of provisions for impairment.

  2 Summary of material accounting policies (continued)

  (b) New standards, amendments and interpretations (continued)
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(ii) Recognition/Derecognition

Under AASB 132 Financial Instruments: Presentation

  

  (f) Margin accounts

  (g) Investment income

method and includes interest from cash and cash equivalents.

(i)  Income tax

  2 Summary of material accounting policies (continued)

(c)  Financial instruments (continued)



  (j) Distributions

 
 

  (k) Foreign currency translation

(i) Functional and presentation currency

competes for funds and is regulated. The Australian dollar is also the Fund’s presentation currency.

(ii) Transactions and balances

comprehensive income.

  (l) Due from/to brokers

measured at amortised cost.

(m)  Receivables

  2 Summary of material accounting policies (continued)
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(n)  Payables

  (o) Goods and services tax (GST)

(p)  Comparative revisions

  3 Financial risk management

Overview

Constitution.

  (a) Market risk

(i) Price risk 

  2 Summary of material accounting policies (continued)
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(ii) Foreign exchange risk 

Net currency exposure
30 June 2025 

A$'000
 

US Dollars 521,508
159,079

Japanese Yen 128,773
Others 17,614
Total 826,974

 

(iii) Interest rate risk 

using sensitivity analysis.

  3 Financial risk management (continued)

  (a) Market risk (continued)

(i) Price risk  (continued)



Floating 
interest rate 

$'000

Fixed  
interest rate 

$'000

 
bearing 

$'000
Total 
$'000

30 June 2025

Assets

Cash and cash equivalents 289,242 – – 289,242
– – 16,036 16,036

302,284 – – 302,284
– – 536 536

252,764 4,505 663,013 920,282

Total assets 844,290 4,505 679,585 1,528,380

Liabilities

– – 36,322 36,322
165,404 – – 165,404

– – 44,797 44,797
– – 2,566 2,566

38 2,569 18,831 21,438

Total liabilities 165,442 2,569 102,516 270,527

(172,463) 33,323,980 980,945 34,132,462

Net exposure 506,385 33,325,916 1,558,014 35,390,315

Floating 
interest rate 

 
interest rate 

Non-interest 
 Total 

Assets

Cash and cash equivalents – –
– –

– –
– – 360 360

Total assets

– –
– –

– –
– –

326

 

 

 

  3 Financial risk management (continued)

  (a) Market risk (continued)

(iii) Interest rate risk  (continued)
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  (iv) Summarised sensitivity analysis

 

Price risk Interest rate risk

+100 bps
$'000 $'000 $'000 $'000

30 June 2025 (63,073) 63,073 (6,808) 6,808

 

 

30 June 2025
Impact on operating

currency rate assets attributable
Increase Decrease Increase Decrease

A$'000 A$'000
US Dollars +10 16,274 (16,274)

+10 7,735 (7,735)
Japanese Yen +10 (2,012) 2,012
Others +10 418 (418)

Impact on operating
Change in currency rate to unitholders

Increase Decrease Increase Decrease
% %

US Dollars +10 -10
+10 -10

Japanese Yen +10 -10
Others +10 -10

 

 

 

 

 

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

  (a) Market risk (continued)



(b) Credit risk

As at
30 June 

2025
30 June 

$'000
Debt securities
AA+ to AA- 80,446
A+ to A- 146,366

226,812
 

 

(i) Settlement of securities transactions  

(ii) Cash and cash equivalents  

to the arrangement.

 

 

 

 

 

 

  3 Financial risk management (continued)
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(c) Liquidity risk

of meeting unitholders’ redemptions.

typically retain them for the medium to long term.

At call Total

$'000 $'000 $'000 $'000 $'000
As at 30 June 2025

36,322 – – – 36,322

165,404 – – – 165,404
44,797 – – – 44,797
2,566 – – – 2,566

1,257,853 – – – 1,257,853

1,506,942 – – – 1,506,942

– – –
– – –

– – –
– – –
– – –

– – –

 

 

 

 

 

  3 Financial risk management (continued)
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   Over 12  

Total
$'000 $'000 $'000 $'000 $'000

As at 30 June 2025

(874) (3,201) (5) – (4,080)
International commodity options (21) (4,966) – – (4,987)
International currency options – (38) – – (38)

(388) (414) – – (802)
International commodity futures (1,315) (2,474) – – (3,789)
International currency futures – (2,410) – – (2,410)

– (158) – – (158)
(592) (898) – – (1,490)

– – – (1,837) (1,837)
– – – (1,151) (1,151)
– – – (44) (44)

(606) – – – (606)
– – – (46) (46)

Total net settled derivatives (3,796) (14,559) (5) (3,078) (21,438)

– –
International commodity options – – –
International currency options – –

– – –
International commodity futures – –
International currency futures – – –

– –
– – –

–
– – –
– – –
– – –

Total net settled derivatives –
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

(c) Liquidity risk (continued)
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Related amounts

Gross  
amounts 

instruments

Gross 
amounts set 

statement 

position

Net amount 

instruments 
presented in 

position

Amounts  
subject to  

master 
netting 

arrangements

Collateral  
pledged/ 
received Net amount

$'000 $'000 $'000 $'000 $'000 $'000

As at 30 June 2025

Financial assets
72,490 – 72,490 (21,438) – 51,052

302,284 – 302,284 (165,404) – 136,880
Total 374,774 – 374,774 (186,842) – 187,932

Financial liabilities
(21,438) – (21,438) 21,438 – –

(165,404) – (165,404) 165,404 – –
Total (186,842) – (186,842) 186,842 – –

Financial assets
– –
– –

Total – –

– – –
– – –

Total – – –

 

(iv) Master netting arrangement not currently enforceable 

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

(c) Liquidity risk (continued)
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  4 Fair value measurement

• 

• 

AASB 13 Fair Value Measurement 
measurement hierarchy:

• 

• 

• 
(i)  Fair value in an active market (level 1)

investments.

(ii)  Fair value in an inactive or unquoted market (level 2 and level 3)

funds.

 

 

 

 

 

 

 

 

 

 



(iii) Recognised fair value measurements 

  

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

As at 30 June 2025

Financial assets

Derivatives 15,544 56,946 – 72,490
223,401 3,411 – 226,812

Unlisted unit trusts – 620,980 – 620,980

238,945 681,337 – 920,282

Financial liabilities

Derivatives 7,667 13,771 – 21,438

7,667 13,771 – 21,438

Financial assets

Derivatives –
– –
– –

Unlisted unit trusts – –
– –

–

Derivatives –

–
 

(iv)  Transfers between levels

The Fund’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting year.

(vi) Financial instruments not carried at fair value

their fair value.

 

  4 Fair value measurement (continued)
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5 Auditor’s remuneration

Year ended
30 June 

2025 
$

30 June 
 

Audit and review services

Compliance plan audit 3,600
Financial statements audit 22,092
Total remuneration for audit and audit related services 25,692

6,100

Total remuneration for non - audit services 6,100

– –

Total remuneration 31,792

 

Year ended
30 June 

2025
30 June 

2025
30 June 30 June 

Units '000 $'000

1,246,276 1,249,189

Applications 56,747 57,444

(87,051) (88,301)

5,299 5,314 – –

unitholders – 34,207 –

Closing balance 1,221,271 1,257,853

a right to the underlying assets of the Fund.

Capital Risk Management
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Year ended
30 June 

2025
30 June 

2025
30 June 30 June 

$'000 CPU
Distributions

44,797 3.6680

Total distributions 44,797 3.6680
– –

As at

30 June 
2025 
$'000

30 June 
 

289,242

289,242

Year ended
30 June 

2025 
$'000 

30 June 
 
 

activities

34,207

44,797

9,042,039

(9,031,019)

(77,316)

Net change in margin accounts (12,956)

(176)

68

(3)

(1,077)

(1,436)

5,315 –

plans 3 18

5,312 18



s

As at

30 June 
2025

30 June 

$'000
72,490

Australian equity securities – 330
International equity securities –

3,411 –
223,401

Australian unlisted unit trusts 295,866
–

International unlisted unit trusts 325,114

920,282
 

1

As at

30 June 
2025

30 June 

$'000
21,438
21,438

 

  12 Receivables
 

As at

30 June  
2025  
$'000

30 June  
 

340 38
32 8
8 –
3 31

153 283

Total receivables 536 360

  13 Payables

As at

30 June  
2025  
$'000

30 June  
 

1,010
159

1,397 338

Total payables 2,566
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• 

• 

• 

(a) Futures

(b) Options

(c) Forward currency contracts 

each reporting period. The Fund recognises a gain or loss equal to the change in fair value at the end of each reporting period.

(d) Swaps

intervals on a notional principal amount over an agreed time period.

Risk exposures and fair value measurements 

 

 



Fair values
Contractual/ 

notional Assets Liabilities
$'000 $'000 $'000

As at 30 June 2025
1,205,298 13,495 (4,080)

International commodity options 757 6,179 (4,987)
International currency options 33,323,980 29,363 (38)

25,276 2,596 (802)
54 161 –

International commodity futures 46,232 8,050 (3,789)
International currency futures (289,661) 160 (2,410)

5,269 12 –
111,875 761 (158)

3,628 12 –
250,031 3,978 (1,490)
24,501 – (1,837)

801,280 7,203 (1,151)
3,814 307 (44)

128,505 193 (606)
22,845 20 (46)

Total derivatives 35,663,684 72,490 (21,438)

Fair values
 

notional Assets

International commodity options
International currency options

–
25 153

International commodity futures
International currency futures

121 –
210

–

Total derivatives

 

 

 

 

 

 

(d) Swaps (continued)
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  15 Structured entities

funds for the purpose of capital appreciation and or earning investment income.

Fair value of investment

30 June 
2025 
$'000

30 June 
 

82,721

175,703

Fulcrum Class Z USD 146,407

28,351

41,531

37,442

11,491 –

54,549 –

42,785

620,980

 

other support.

of comprehensive income.

comprehensive income. 

made to these entities.
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  16 Related party transactions

  (a) Key management personnel

at the date of the reports.

B Carpenter

A Donald

(c) Key management personnel compensation

(d) Key management personnel loan disclosures

personnel or their personally related entities at any time during the reporting year.
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Management fees 

Responsible Entity fees 

the net asset value of the Fund.

Balances with related parties 

All related party transactions are conducted on normal commercial terms and conditions. The transactions during the period and 

 

Year ended
30 June 
  2025 

  $

30 June 
 

  
11,409,648

286,849

985,788
24,136

 

Number of 
 

opening 
Units

Number of 
 

closing 
Units

Fair value of  
investment  

$ 

Interest  
 

 

Number of  
units  

acquired 
Units

Number of  
units  

disposed 
Units

Distribution   
paid/  

payable by 
 

$
As at 30 June 2025 

Investments Fund 141,503,785 163,419,187 168,338,105 13.38 32,909,629 10,994,227 5,994,266

 
Unit holder

Investments Fund 11.35 –

 

date. 

18 Contingent assets and liabilities and commitments

 

  16 Related party transactions (continued)
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Corporations Act 2001
including:

Corporations Regulations 2001 and other mandatory professional reporting 

International Accounting Standards Board.

 

 

 

 

Director

Sydney
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Independent Auditor’s Report 
 

To the unitholders of Fulcrum Diversified Absolute Return Fund 

Opinion 

We have audited the Financial Report of 
Fulcrum Diversified Absolute Return Fund 
(the Fund). 

In our opinion, the accompanying Financial 
Report of the Fund gives a true and fair view, 
including of the Fund’s financial position as 
at 30 June 2025 and of its financial 
performance for the year then ended, in 
accordance with the Corporations Act 2001, 
in compliance with Australian Accounting 
Standards and the Corporations Regulations 
2001. 

The Financial Report comprises: 
 Statement of financial position as at 30 June 

2025; 

 Statement of comprehensive income, 
Statement of changes in equity, and Statement 
of cash flows for the year then ended; 

 Notes to the Financial Statements, including a 
summary of material accounting policies; and 

 Directors’ Declaration. 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Our responsibilities under those standards are further described in the Auditor’s responsibilities for 
the audit of the Financial Report section of our report.  

We are independent of the Fund in accordance with the Corporations Act 2001 and the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of 
Ethics for Professional Accountants (including Independence Standards) (the Code) that are 
relevant to our audit of the Financial Report in Australia. We have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

Other Information 

Other Information is financial and non-financial information in the Fund’s annual report which is 
provided in addition to the Financial Report and the Auditor’s Report. The Directors of Ironbark 
Asset Management (Fund Services) Limited (the Responsible Entity) are responsible for the Other 
Information.  

The Other Information we obtained prior to the date of this Auditor’s Report was the Directors’ 
Report. 
 
Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do 
not express an audit opinion or any form of assurance conclusion thereon. 

In connection with our audit of the Financial Report, our responsibility is to read the Other 
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Information. In doing so, we consider whether the Other Information is materially inconsistent with 
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. 

We are required to report if we conclude that there is a material misstatement of this Other 
Information, and based on the work we have performed on the Other Information that we obtained 
prior to the date of this Auditor’s Report we have nothing to report. 

Responsibilities of the Directors for the Financial Report 

The Directors of Ironbark Asset Management (Fund Services) Limited (the Responsible Entity) are 
responsible for: 

 preparing the Financial Report in accordance with the Corporations Act 2001, including
giving a true and fair view of the financial position and performance of the Fund, and in
compliance with Australian Accounting Standards and the Corporations Regulations 2001;

 implementing necessary internal control to enable the preparation of a Financial Report in
accordance with the Corporations Act 2001, including giving a true and fair view of the
financial position and performance of the Fund, and that is free from material misstatement,
whether due to fraud or error; and

 assessing the Fund’s ability to continue as a going concern and whether the use of the
going concern basis of accounting is appropriate. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
they either intend to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report 

Our objective is: 

 to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

 to issue an Auditor’s Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Australian Auditing Standards will always detect a material misstatement when it 
exists. 

Misstatements can arise from fraud or error. They are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the Financial Report. 

A further description of our responsibilities for the audit of the Financial Report is located at the 
Auditing and Assurance Standards Board website at: 
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our 
Auditor’s Report. 

KPMG Nic Buchanan 
Partner 
Sydney 
24 September 2025 
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